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3.2 TAX GOVERNANCE  
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Basis of calculation of ETR   
The ETR is calculated as total income tax expenses divided by net profit before tax for the year.   
  
The consolidated entity operates in Australia, USA and Singapore. The USA and Singapore operations are 
not material to the consolidated entity and have no material impact on the calculation of the ETR.   
 
 
Explanation of variance to the legislated 30% tax rate   
The consolidated entity's effective tax rate for the year was 29.7% (2019: 28.5%). The 0.3% reduction in the 
effective tax rate compared to the legislated 30% is mainly attributed to the utilisation of previously 
unrecognised capital losses and prior year adjustments relating to the Research and Development tax 
concession.   
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Capital tax (gains)/losses calculated at 30% tax in Australia 
The total tax benefits of realised capital losses are $26,521,502 (30 June 2019: $27,872,955), comprising 
$3,000,000 (30 June 2019: $3,000,000) recognised in deferred tax assets and $23,521,502 (30 June 2019: 
$24,872,955) not recognised in deferred tax assets. These are net of realised tax capital gains and losses 
incurred in the current and/or prior years and are available to be utilised by the Australian income tax 
consolidated group in future years. 
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Notes to and forming part of the financial statements for the year ended 30 June 
2019 
 
1-4 Income taxes (continued) 
 
Capital tax (gains)/losses calculated at 30% tax in Australia    
The total tax benefits of realised capital losses are $27,872,955 (30 June 2018: $28,439,742), 
comprising $3,000,000 (30 June 2018: $3,000,000) recognised in deferred tax assets and 
$24,872,955 (30 June 2018: $25,439,742) not recognised in deferred tax assets. These are net of 
realised tax capital gains and losses incurred in the current and/or prior years and are available to 
be utilised by the Australian income tax consolidated group in future years. 
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