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Asset grouping Description Exposure limit1 

Cash and fixed 
income 

Bank bills and bank accounts 

Deposits with an Approved Deposit taking 
Institution 

Maximum 98% of total member account invested in any single 
investment holding of this type (100% may be held in your 
Fund’s Perpetual Cash Account). 

Cash management trusts that are registered 
managed investment schemes 

Australian government and semi-government 
bonds 

Bank offered fixed income securities and 
debentures 

Credit union products Maximum 50% of total member account invested in any 
individual holding. 

Other fixed income products not listed above 
(e.g. hybrid securities and unsecured notes) 

Maximum 20% of total member account invested in all 
securities of this type. 

Direct shares and 
listed property 
trusts – Australian 

ASX listed securities within the S&P/ASX 100 
Index 

Maximum 25% of total member account invested in any single 
security. 

ASX listed securities within the S&P/ASX 200 
Index (and not within the S&P/ASX 100 Index) 

Maximum 15% of total member account invested in any single 
security. 

Australian shares outside the S&P/ASX 200 
Index 

Maximum 10% of total member account invested in any single 
security and maximum 40% of total member account invested 
in all securities of this type. 

Any single S&P/ASX Global Industry 
Classification System (GICS) industry group 

Maximum 50% of total member account invested in any single 
GICS industry group. 

Listed investment 
companies (LIC) 
and exchange 
traded funds (ETF) 

A listed managed investment operating as a 
company, which has shares that can be traded 
on the stock market 

Exchange traded funds on the Australian 
Securities Exchange 

Maximum 30% of total member account invested in any single 
LIC or ETF. 

Direct shares – 
international 

International shares listed on selected 
international stock exchanges 

Maximum 20% of total member account invested in all 
securities of this type and maximum 15% of total member 
account invested in any single security. 

Direct property Must satisfy the requirements of SIS and our 
property policy 

Maximum 50% of total member account invested in direct 
property – available for Balanced, Growth or High Growth 
investment strategies only. 

Managed 
investments 

ASIC registered managed investment schemes 
(including hedge funds, infrastructure funds, 
private equity funds and solicitors’ mortgage 
funds) 

Investment linked or investment account life 
insurance policies 

Trustee company common funds 

Maximum 98% of total member account invested in an 
individual managed investment with an acceptable rating by a 
research provider of our choosing. 

Maximum 50% of total member account invested in any single 
sector geared managed investment scheme. 

Maximum 20% of total member account invested in all 
managed investments that do not have an acceptable rating 
by a research provider of our choosing. 

Other assets Traded life insurance whole of life or 
endowment policies 

Private or closely held unit trusts 

Shareholdings in private or unlisted domestic 
companies 

Derivatives without a charge over assets 

Maximum 50% of total member account invested in other 
assets and maximum 15% of total member account invested 
in any single holding of this type. 

1Compliance with exposure limits will be regularly monitored by the trustee. 



 CAUTIOUS CONSERVATIVE BALANCED 

Investment objective To provide a consistent level of 
income and preserve capital over the 
short term. 

To provide a consistent level of 
income while retaining the ability to 
achieve some capital growth over the 
short-to-medium term. 

To provide moderate levels of income 
and capital growth over the medium 
term. 

Strategy This investment strategy provides for 
a substantial investment in defensive 
assets such as cash and fixed income 
assets, with little or no investment in 
growth assets. 

This investment strategy provides for 
the majority of investments in 
defensive assets whilst providing 
some scope for investment in growth 
assets. 

This investment strategy provides for 
a balance of investments in growth 
and defensive assets. 

Standard risk measure1 2 – Low 5 – Medium to high 6 – High 

Risk The risk profile of this strategy is low 
over the short term, with emphasis 
being on generation of income and 
preservation of capital. 

This strategy may be suitable for 
those who seek regular income 
returns and are prepared to accept 
lower overall returns over time with 
lower levels of volatility in order to 
preserve capital over the short term. 

The risk profile of this strategy is 
lower over the short term, with 
emphasis being on generation of 
income with the potential to achieve 
some capital growth. Investment in 
growth assets may result in some 
capital losses but the investments in 
defensive assets should act to limit 
losses of the portfolio. 

This strategy may be suitable for 
those who seek regular income 
returns but who are prepared to 
accept a low level of volatility in 
capital values from year to year to 
achieve some capital growth. 

The risk profile of this strategy is 
medium over the short term. While it 
is possible that some growth assets 
may provide a loss in the short term, 
the investments in defensive assets 
should act to reduce losses of the 
portfolio. 

This strategy may be suitable for 
those who seek a moderate level of 
income and capital growth over 
periods of, typically, three to five 
years with a medium level of volatility 
in investment returns and asset 
values in the short term.  

Asset allocation2 Asset sector Min Max 

Growth assets 0% 10% 

Defensive assets 90% 100% 

Asset sector Min Max 

Growth assets 10% 50% 

Defensive assets 50% 90% 

Asset sector Min Max 

Growth assets 40% 80% 

Defensive assets 20% 60% 

1The standard risk measure (SRM) is based on industry guidance to allow members to compare investments that are expected to deliver a similar number of negative annual returns over 
any 20-year period. 

 GROWTH HIGH GROWTH  

Investment objective To provide higher levels of capital 
growth over the medium-to-long term. 

To maximise capital growth over the 
long term. 

 

Strategy This investment strategy provides for 
the majority of investments in growth 
assets whilst providing some scope 
for investment in defensive assets. 

This investment strategy provides for 
a substantial investment in growth 
assets such as equities and property 
assets, with only a small allocation 
towards defensive assets. 

Standard risk measure1 6 – High 6 – High 

Risk The risk profile of this strategy is 
medium to high over the short term. 
Growth assets consistent with this 
strategy exhibit price volatility. It is 
possible that investments may 
provide a loss in the short-to-medium 
term. 

This strategy may be suitable for 
those who seek a higher level of 
overall return over periods in excess 
of, typically, five years and who are 
prepared to accept a higher level of 
volatility in investment returns and 
asset values in the short-to-medium 
term. 

The risk profile of this strategy is the 
highest over the short term. Growth 
assets consistent with this strategy 
exhibit price volatility. It is possible 
that investments may provide a loss 
in the medium term. 

This strategy may be suitable for 
those with a long-term investment 
horizon and who seek higher levels of 
overall return. Investors need to be 
prepared to accept higher levels of 
volatility in investment returns and 
asset values in the medium term. 

Asset allocation Asset sector Min Max 

Growth assets 60% 90% 

Defensive assets 10% 40% 

Asset sector Min Max 

Growth assets 80% 98% 

Defensive assets 2% 20% 




