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Private credit: Eight questions you
should ask your investment manager
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29 September 2025

It's important to find the right portfolio manager when considering private credit. Here's a list of
question you should ask, according to Perpetual Asset Management's Michael Murphy
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1. Asset mix and concentration:
Who do you lend to, and how diversified is your fund?

Good funds have broad exposure anchored in quality corporates and asset-backed loans, with
limits on property exposure.

2. Valuations:
How often are loans re-valued, and who does the valuation?

Good funds revalue at least quarterly, using independent or market-based inputs, and recognise
impairments promptly.

3. Liquidity settings:
How do redemption terms line up with loan maturities? Are spreads adjusted in stress?

Good funds set clear policies and have shown they can manage through volatile markets
without gating.

4. Fees and alignment
What fees are charged - and who keeps borrower-paid fees?

Good funds disclose all fees clearly and keep the structure simple. Borrower-paid fees are
passed through to investors, not retained by the manager.
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Michael Murphy, Perpetual Asset Management portfolio manager and senior high-yield analyst

5. Conflicts of interest

How are loans allocated across funds, and is there any related-party lending?
Good funds have independent oversight and documented rules.

6. Credit quality labels
Do you use external ratings or internal models?
Good funds do not self-award “investment grade” ratings. Any unrated exposures are disclosed
clearly.
7. Leverage

Is fund-level borrowing used to boost returns?
Good funds avoid leverage.

8. Stress history
How did the fund perform through prior market downturns?

Good funds can show evidence of how they managed redemptions and recognised any

impairments through times of stress.
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About Michael Murphy and Perpetual’s Credit and Fixed Income team

Michael is a portfolio manager and senior high-yield analyst with Perpetual Asset
Management’s credit and fixed income team.

Michael manages Perpetual Loan Fund - a portfolio of private and syndicated loans that forms a
crucial component of the ASX-listed Perpetual Credit Income Trust (ASX: PCl).and Perpetual
Pure Credit Alpha Fund.

Perpetual offers a range of cash, credit and fixed-income solutions.
Our credit and fixed income team are specialists in investing in quality debt.

They take a highly active approach to buying and selling credit and fixed income securities and
invest extensively across industries, maturities and the capital structure.

Learn more about Perpetual’s Credit and Fixed Income capabilities

Questions? Contact a Perpetual account manager

Michael Murphy
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Senior High Yield Analyst/Associate Portfolio
Manager

BEng, BEc, MPhil (Econ)

This article has been prepared by Perpetual Investment Management Limited (PIML) ABN 18 000 866
535, AFSL 234426.

PIML is the investment manager, responsible entity (RE) and issuer of the Perpetual Pure Credit Alpha
Fund ARSN 121 609 747. PIML is the investment manager and trustee of the Perpetual Diversified
Private Debt Fund which is an unregistered managed investment scheme available exclusively to
“wholesale clients” as defined in section 761G of the Corporations Act 2001 (Cth).

Perpetual Trust Services Limited ABN 48 000 142 049, AFSL 236648 (PTSL) is the RE and issuer of
the Perpetual Credit Income Trust ARSN 626 053 496 (PCI). PTSL has appointed PIML to act as the
manager of PCI.

This article is general information only and is not intended to provide you with financial advice or take
into account your objectives, financial situation or needs. You should consider, with a financial adviser,
whether the information is suitable for your circumstances. To the extent permitted by law, no liability
is accepted for any loss or damage as a result of any reliance on this information. The information is
believed to be accurate at the time of compilation and is provided in good faith. Any views expressed
in this article are opinions of the author at the time of writing and do not constitute a recommendation
to act.

The product disclosure statement (PDS) for the Perpetual Pure Credit Alpha Fund, issued by PIML,
should be considered before deciding whether to acquire or hold units in the Fund. The PDS and
Target Market Determination for the Fund can be obtained by calling 1800 022 033 or visiting our
website www.perpetual.com.au.

The Perpetual Diversified Private Debt Fund’s Information Memorandum (IM), issued by PIML, should
be considered before deciding whether to acquire, dispose, or hold units in the Fund.

Before making any investment decisions you should consider the PDS for PCl issued by PTSL and
PCI's other periodic and continuous disclosure announcements lodged with the lodged with the
Australian Securities Exchange (ASX), which are available at www.perpetualincome.com.au or can be
obtained by calling 1800 022 033.

No company in the Perpetual Group (Perpetual Limited ABN 86 000 431 827 and its subsidiaries)
guarantees the performance of the Funds or PCI or the return of an investor's capital. This information
does not constitute an offer, invitation, solicitation or recommendation with respect to the purchase or
sale of PClI's units.
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