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Australia’s residential mortgage-backed security (RMBS) market
is seen as an attractive option for global investors. They are
drawn to our stable economy, the relative value of our market
and the fact that Australian issuers are easy to work with. If they
could, these investors would probably increase their stake in the
market, but there’s a catch.
ĿǺČĶ ǾF ȘŲPPĿỲ
Perpetual’s inaugural Australian RMBS Global Investor Perspectives Report found
global investors are frustrated by the lack of supply in Australian RMBS. While these
investors recognise that banks dip in and out according to the state of their balance
sheets, they feel that RMBS should always be on the menu.
The study also found that global investors are interested in a secondary market for
RMBS, given their relatively short-term time horizons for holding investments. These
investors felt Australia could easily support a strong secondary market and found the
prospect of master trusts being introduced highly appealing.

MǾŘĚ VİȘİBİĿİȚỲ BǺČĶĚĐ BỲ QŲǺĿİȚỲ ĐǺȚǺ
Lack of visibility of the issuing pipeline is another area of frustration for global
investors. Visibility into the pipeline would help these investors incorporate Australian
RMBS into their plans which are typically dynamic and global in scope. Access to
loan level data and market based analysis beyond what is provided for individual
deals is highly valued by investors yet rarely supplied in Australia.

ČǾMMİȚMĚŇȚ ȚǾ ǺŲȘȚŘǺĿİǺŇ ŘMBȘ
When looking for partners, global investors seek issuers that are committed to the
Australian RMBS market and willing to engage. The study found that global investors
favour issuers who can deliver quality market insights and respond quickly to their
queries. For issuers to stand out, they need to keep investors informed about deals
that suit their typical investing profile.

ǺŲȘȚŘǺĿİǺ ŘMBȘ - ĢĿǾBǺĿ İŇVĚȘȚǾŘ PĚŘȘPĚČȚİVĚ
A recent study conducted by Perpetual has found Australian RMBS is in demand among global investors, but Australia is not
capitalising on the extent of opportunity.
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