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The Asia Pacific has retained its position as the leading
contributor of funds flowing into Australian Managed Investment
Trusts, but with the region’s middle class growing and their
appetite for financial services expected to boom, there is
significant scope for Australia to capitalise on further
opportunities in the region.
These are some of the observations in the 2016 Australian Investment Managers
Cross-Border Flows Report, commissioned by Perpetual and the Financial Services
Council. The annual Report, now its fifth edition, is undertaken to shed light on the
implications of policy changes for the export of managed funds products to offshore
investors.

ĶĚỲ FİŇĐİŇĢȘ ǺȚ Ǻ ĢĿǺŇČĚ
Asia Pacific is the dominant source of cross-border fund inflows representing
62%.
Overseas money flowing into Australian Managed Investment Trusts has
grown at a compound rate of 17.8% per annum over the six year study
period.
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Other fund managers were the biggest source of investment (48%) followed
by pension funds (16%) and sovereign wealth and endowment funds (9%).
The most popular asset class was Australian property with 31.1% ($15.59
billion) of funds sampled, followed by Australian fixed interest and cash at
21.5% ($10.75 billion).

ǺȘİǺ PǺČİFİČ ĐǾMİŇǺȚĚȘ ǾVĚŘȘĚǺȘ FŲŇĐİŇĢ
Over the last five years, there has been significant growth in the funds sourced from
offshore investors and managed by Australian fund managers. The amount has more
than doubled, rising from $20.3 billion at 1 January 2010 to $46.0 billion at 31
December 2015.
The vast majority of this funding comes from the Asia Pacific, representing 62% at a
value of $28.4 billion. Despite the extent of current investment, the Report notes that
the demand for financial products and services is expected to escalate as the
region’s middle class swells. For domestic fund managers to capitalise on this
opportunity, further policy changes will be required to increase funding from overseas
investors.

BŲİĿĐİŇĢ ǾŇ Ǻ ȘŲČČĚȘȘFŲĿ FǾŲŇĐǺȚİǾŇ
The extent of current fund flows from Asia Pacific is testament to the recent free
trade agreements Australia has entered into with Korea, Japan and China. Since last
year’s Report, progress has also been made on the Asia Region Funds Passport
(Passport), with a Memorandum of Understanding being signed by Australia, Japan,
Korea, Thailand and New Zealand. The Passport will allow Australian investment
managers to sell products to retail customers located in participating jurisdictions,
and vice-versa.
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While recognising the progress being made, the Report notes more needs to be done
to improve Australia’s attractiveness as a regional finance centre, such as a review of
Australia’s complex and high rate of withholding tax on Australian assets.

2016 ǺŲȘȚŘǺĿİǺŇ İŇVĚȘȚMĚŇȚ MǺŇǺĢĚŘȘ ČŘǾȘȘ-BǾŘĐĚŘ FĿǾẄȘ ŘĚPǾŘȚ
In the report, Perpetual and the Financial Services Council find that the Asia Pacific is the leading contributor of funds flowing into
Australian Managed Investment Trusts. There is significant scope for Australia to capitalise on further opportunities in the region.
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