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Perpetual Australian Share Fund
Directors' report
For the year ended 30 June 2011

Directors' report

The directors of Perpetual Investment Management Limited (a wholly owned subsidiary of Perpetual Limited), the
Responsible Entity of Perpetual Australian Share Fund, present their report together with the annual financial report
of Perpetual Australian Share Fund ("the Scheme") for the year ended 30 June 2011 and the auditor's report
thereon.

Responsible Entity

The Responsible Entity of Australian Share Fund is Perpetual Investment Management Limited (ABN 18 000 866
535). The Responsible Entity's registered office and principal place of business is Level 12, 123 Pitt Street, Sydney,
NSW, 2000.

Directors

The following persons held office as directors of Perpetual Investment Management Limited during the year or since
the end of the year and up to the date of this report:

R Burrows (appointed 2 April 2008)

A Dodwell (appointed 25 August 2008, Alternate for | Holyman)

C Doyle (appointed 24 September 2009)

G Foster (appointed 3 February 2010, Alternate for R Burrows)

J Hawkins (appointed 3 February 2010, resigned 27 July 2010, Alternate for M Pancino)
J Hawkins (appointed 11 August 2010, resigned 25 February 2011, Alternate for M Miller)
| Holyman (appointed 4 April 2005)

M Miller (appointed 24 September 2009, resigned 11 August 2010, Alternate for C Doyle)
M Miller (appointed 11 August 2010, resigned 25 February 2011)

M Pancino (appointed 2 February 2010, resigned 27 July 2010)

R Brandweiner (appointed 15 March 2011)

Principal activities

The principal activity of the Scheme is to invest in quality Australian industrial and resource shares to provide
investors with long term growth and income.

The Scheme did not have any employees during the year.

There were no significant changes in the nature of the Scheme's activities during the year.

Review and results of operations

During the year, the Scheme continued to invest in accordance with target asset allocations as set out in the
governing documents of the Scheme and in accordance with the provisions of the Scheme’s Constitution.

The table below demonstrates the performance of the Scheme as represented by the total return, which is
calculated as the aggregation of the percentage capital growth and percentage distribution of income:

Return (non-annualised) 2011 2010

Capital growth (%) 8.73 13.60
Distribution of income (%) 5.24 4.30
Total return (%) 13.97 17.90
Unit prices (ex-distribution as at 30 June) 2011 2010

Entry price ($) 5.948 5.470
Exit price ($) 5.930 5.454

The above retumns have been calculated using exit prices (as at 30 June) after taking into account all ongoing fees,
and assuming reinvestment of distributions. No allowance has been made for entry fees or taxation.
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Perpetual Australian Share Fund
Directors’ report

For the year ended 30 June 2011
{continued)

Directors’ report (continued)

Impact of Australian equivalents to International Financial Reporting Standards ("AIFRS") on unit pricing

For the purpose of determining unit prices for applications and redemptions, investment positions are valued at net
market value. For example, quoted investments are valued on a last sale basis on the relevant trading day (which
includes provision for disposal costs) in accordance with the Scheme's Constitution and governing documents of the
Scheme.

Investments are required to be valued at fair value for financial reporting in accordance with AIFRS. For example,
long quoted investment positions are valued at the closing bid prices on the relevant trading day (excluding
provision for disposal costs).

The key differences between net assets for unit pricing purposes and net assets as reported in the financial
statements under AIFRS have been outlined below:

30 June
2011
$'000
Net assets for unit pricing purposes 2,193,392
Difference between net market value (for unit pricing) and fair value (for financial reporting) of
securities (2,748)
Net assets under AIFRS 2,190.644

Interests in the Scheme

The movement in units on issue in the Scheme during the year is disclosed in note 6 to the annual financial report.
The value of the Scheme’s assets and liabilities is disclosed on the balance sheet and derived using the basis set
out in note 2 of the annual financial report.

Significant changes in state of affairs

In the opinion of the directors, there were no significant changes in the state of affairs of the Scheme that occurred
during the financial year under review.

Likely developments and expected results of operations

The Scheme will continue to be managed in accordance with the investment objectives and guidelines as set out in
the governing documents of the Scheme and in accordance with the provisions of the Scheme's Constitution.
Matters subsequent to the end of the financial year

No matter or circumstance has arisen since 30 June 2011 that has significantly affected, or may significantly affect:

(i) the operations of the Scheme in future financial years;
(i) the results of those operations in future financial years; or
iy the state of affairs of the Scheme in future financial years.

Environmental regulation

The operations of the Scheme are not subject to any particular or significant environmentai regulations under a
Commonweaith, State or Territory law.
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Perpetual Australian Share Fund
Directors' report

For the year ended 30 June 2011
{continued)

Directors' report (continued)

Fees paid to and interests held in the Scheme by the Responsible Entity or its associates

Fees paid to the Responsible Entity and its related parties out of Scheme property during the year are disclosed in
note 10 of the annual financial report.

No fees were paid out of Scheme property to the directors of the Responsible Entity during the year.

The number of interests in the Scheme held by the Responsible Entity or its associates as at the end of the financial
year are disclosed in note 10 of the annual financial report.

Indemnification and insurance of officers and auditors

No insurance premiums are paid for out of the assets of the Scheme in regards to insurance cover provided to either
the officers of Perpetual Investment Management Limited or the auditors of the Scheme. So long as the officers of
Perpetual Investment Management Limited act in accordance with the Scheme's Constitution and the law, the
officers remain indemnified out of the assets of the Scheme against losses incurred while acting on behalf of the
Scheme. The auditors of the Scheme are in no way indemnified out of the assets of the Scheme.

Rounding of amounts to the nearest thousand dollars

The Scheme is an entity of the kind referred to in Class Order 98/100 (as amended) issued by the Australian
Securities and Investments Commission relating to the “rounding off’ of amounts in the directors’ report and financial
report. Amounts in the directors’ report and financial report have been rounded to the nearest thousand dollars in
accordance with that Class Order, unless otherwise indicated.

Lead auditor's independence declaration

A copy of the Lead auditor's independence declaration as required under section 307C of the Corporations Act 2001
is set out on page 5.

This report is made in accordance with a resolution of the directors.

R Burrows
Director

Sydney
31 August 2011
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Lead Auditor’s Independence Declaration under Section 307C of the Corporations Act 2001

To: the directors of Perpetual Investment Management Limited

I declare that, to the best of my knowledge and belief, in relation to the audit for the financial
year ended 30 June 2011 there have been:

(i)  no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

(ii)  no contraventions of any applicable code of professional conduct in relation to the
audit.

e

obert Warren
Partner

7

Sydney

31 August 2011
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Perpetual Australian Share Fund
Statement of comprehensive income
For the year ended 30 June 2011

Statement of comprehensive income

30 June 30 June
2011 2010
Notes $'000 $'000
Investment income
Dividend/distribution income 102,207 103,162
Interest income 1,366 918
Net gains on financial instruments held at fair value through profit or loss 3 238,267 334,488
Net foreign exchange losses (543) (240)
Other operating income 236 540
Total net investment income 341,533 438,868
Expenses
Responsible entity's fees 10 22,911 24,206
Other expenses 4 6,473 7,516
Total operating expenses 29,384 31,722
Operating profit 312,149 407,146
Finance costs attributable to unitholders
Distributions to unitholders 5 107,935 91,354
Interest expense 3 11
Change in net assets attributable to unitholders 6 204,211 315,781
Other comprehensive income - -
Total comprehensive income 204,211 315,781

The above statement of comprehensive income should be read in conjunction with the accompanying notes.
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Perpetual Australian Share Fund

Balance sheet

As at 30 June 2011
Balance sheet
30 June 30 June
2011 2010
Notes $'000 $'000
Assets
Cash and cash equivalents 2,869 28,041
Financial assets held at fair value through profit or loss 7 2,225,192 2,263,856
Due from brokers - receivable for securities sold 19,473 12,501
Loans and receivables 9 15,437 14,931
Total assets 2,262,971 2,319,329
Liabilities
Financial liabilities held at fair value through profit or loss 8 26 -
Distributions payable to unitholders of the Scheme 5 52,247 29,184
Due to brokers - payable for securities purchased 10,658 15,952
Sundry creditors and accruals 9.396 2,056
Total liabilities (excluding net assets attributable to unitholders) 72,327 47,192
Net assets attributable to unitholders - liability 6 2,190,644 2272137

The above balance sheet should be read in conjunction with the accompanying notes.

Page 7




Perpetual Australian Share Fund
Statement of changes in equity
For the year ended 30 June 2011

Statement of changes in equity

The Scheme's net assets attributable to unitholders are classified as a liability under AASB 132 Financial
Instruments: Presentation. As such the Scheme has no equity and no items of changes in equity have been
presented for the current or comparative period.
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Perpetual Australian Share Fund
Cash flow statement
For the year ended 30 June 2011

Cash flow statement

30 June 30 June
2011 2010
Notes $'000 $'000

Cash flows from operating activities

Dividends/distributions received 102,256 102,825
Interest received 1,425 902
Other income received 258 596
Responsible Entity's fees paid (23,053) (24,259)
Other expenses paid (6,473) (7,5625)
Net cash inflow from operating activities 12(a) 74,413 72,539
Cash flows from investing activities

Proceeds from sale of investments 2,568,719 3,070,612
Payments for purchase of investments (2,304,571) (2,771.440)
Net cash inflow from investing activities 264,148 299,172
Cash flows from financing activities

Proceeds from applications by unitholders 209,374 950,702
Payments for redemptions by unitholders (572,807) (1,324,239)
Interest expense paid (3) (11)
Distributions paid (297) (347)
Net cash outflow from financing activities (363,733) (373,895)
Net decrease in cash and cash equivalents (25,172) (2,184)
Cash and cash equivalents at the beginning of the financial year 28,041 30,225
Cash and cash equivalents at the end of the financial year 12(b) 2,869 28,041

The above cash flow statement should be read in conjunction with the accompanying notes.
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Perpetual Australian Share Fund
Notes to the financial statements
For the year ended 30 June 2011

1 General information

This annual financial report covers Perpetual Australian Share Fund ("the Scheme”) as an individual entity. The
Scheme was constituted on 21 December 1992 in accordance with the NSW trustee Companies Act 1964 and will
continue in existence for a period expiring 21 years after the death of last survivor of the issue now living of His
Majesty King George The Sixth unless terminated earlier in accordance with the provisions of the Scheme's
Constitution (unless amended). The Scheme is domiciled in Australia.

The Responsible Entity of the Scheme is Perpetual Investment Management Limited (the "Responsible Entity"). The
Responsible Entity's registered office is Level 12, 123 Pitt Street, Sydney, NSW, 2000.

The annual financial report was authorised for issue by the directors of the Responsible Entity on 31 August 2011.
The directors of the Responsible Entity have the power to amend and reissue the annual financial report.

2 Summary of significant accounting policies

The principal accounting policies applied in the preparation of this annual financial report are set out below. These
policies have been consistently applied to all years presented, unless otherwise stated in the following text.

(a) Principles of preparation

This general purpose annual financial report has been prepared in accordance with Australian Accounting
Standards, other authoritative pronouncements of the Australian Accounting Standards Board ("AASB") and the
Corporations Act 2001 in Australia.

The annual financial report is prepared on the basis of fair value measurement of assets and liabilities except where
otherwise stated. The annual financial report is presented in Australian dollars, which is the Scheme's functional
currency.

Compliance with Intemational Financial Reporting Standards

The annual financial report of the Scheme also complies with international Financial Reporting Standards ("IFRS")
as issued by the International Accounting Standards Board ("lASB").

Use of estimates and judgement

The preparation of an annual financial report requires management to make judgements, estimates and
assumptions that affect the application of policies and reported amounts of assets and liabilities, income and
expenses. These estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which form the basis of making
judgements about carrying values of assets and liabilities that are not readily apparent from other sources. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future periods.

(b) Change in accounting policy

The Scheme has adopted the following standards and amendments mandatory for the annual reporting period
beginning on or after 1 July 2010:

(i) AASB 2009-5 Further Amendments to Australian Accounting Standards arising from the Annual Improvements
Project [AASB 5, 8, 101, 107, 117, 118, 136 and 139] (effective from accounting periods beginning on or after 1 July
2010)

In May 2009 the AASB issued a number of improvements to AASB 5 Non-current Assets Held for Sale and
Discontinued Operations, AASB 8 Operating Segments, AASB 101 Presentation of Financial Statements, AASB 107
Statement of Cash Flows, AASB 117 Leases, AASB 118 Revenue, AASB 136 Impairment of Assets and AASB 139
Financial Instruments: Recognition and Measurement. The Scheme has applied the revised Standards from 1 July
2010. There are no adjustments as a result of applying the revised rules.
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Perpetual Australian Share Fund
Notes to the financial statements
For the year ended 30 June 2011

(continued)

2 Summary of significant accounting policies (continued)

(c) New accounting standards and interpretations

Certain new accounting standards and interpretations have been published that are not mandatory for 30 June 2011
reporting periods. The assessment of the impact of these new standards (to the extent relevant to the Scheme) and
interpretations is set out below:

(i) AASB 9 Financial Instruments and AASB 2009-11 Amendments to Australian Accounting Standards arising
from AASB 9 (effective from accounting periods beginning on or after 1 January 2015)

AASB 9 Financial Instruments addresses the classification, measurement and derecognition of financial assets and
financial liabilities. The standard is not applicable until 1 January 2015 but is available for early adoption.

The Scheme has not yet decided when to adopt AASB 9. Management does not expect this will have a significant
impact on the Scheme's annual financial report.

(i) Revised AASB 124 Related Party Disclosures and AASB 2009-12 Amendments to Australian Accounting
Standards (effective from accounting periods beginning on or after 1 January 2011)

In December 2009 the AASB issued a revised AASB 124 Related Party Disclosures. It is effective for accounting
periods beginning on or after 1 January 2011 and must be applied retrospectively. The amendment clarifies and
simplifies the definition of a related party. The Scheme will apply the amended standard from accounting periods
beginning on 1 July 2011. It is not expected that the change will have a material impact on the Scheme's annual
financial report.

(iiiy AASB 13 Fair Value Measurement (effective from accounting periods beginning on or after 30 June 2014)

AASB 13 Fair Value Measurement includes a definition of fair value and provides guidance on fair value
measurement. AASB 13 will become mandatory for the scheme's 30 June 2014 financial statements. This standard
is applied prospectively. The scheme has not yet determined the potential effect of the standard.

(iv) AASB 2010-6 Amendments to Australian Accounting Standards - Disclosures on Transfers of Financial Assets
(effective from accounting periods beginning on or after 1 July 2011)

In November 2010, the AASB made amendments to AASB 7 Financial Instruments: Disclosures on Transfers of
Financial Assets which amends AASB 1 First-time Adoption of Australian Accounting and AASB 7 Financial
Instruments: Disclosures to introduce additional disclosures in respect of risk exposures arising from transferred
financial assets. The amendments will affect particularly entities that sell, factor, securitise, lend or otherwise
transfer financial assets to other parties. The amendments will not have any impact on the Scheme's disclosures.
The Scheme intends to apply the amendment from 1 July 2011.

(v) Amendments to AASB 2010-4 Further amendments to Australian Accounting Standards arising from the
Annual Improvements Project (effective from accounting periods beginning on or after 1 July 2010/ 1January 2011)

In June 2010, the AASB made a number of amendments to Australian Accounting Standards as a result of the
IASB's annual improvements project. The Scheme does not expect that any adjustments will be necessary as a
result of applying the revised rules.

(d) Financial instruments

(i)  Classification

The Scheme's investments are classified at fair value through profit or loss. They comprise:
» Financial instruments held for trading

Derivative financial instruments such as futures, forward contracts, options and interest rate swaps are included
under this classification. All derivatives in a net receivable or payable position are shown gross and reported as
either derivative financial assets or derivative financial liabilities. The Scheme does not designate any derivatives
as hedges in a hedging relationship.
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Perpetual Australian Share Fund
Notes to the financial statements
For the year ended 30 June 2011

(continued)

2 Summary of significant accounting policies (continued)

(d) Financial instruments (continued)

(i) Classification (continued)
¢ Financial instruments designated at fair value through profit or loss upon initial recognition

These include financial assets and financial liabilities that are not held for trading purposes and which may be
sold. They include for example, investments in exchange traded debt and equity instruments, unlisted trusts and
commercial papers.

Financial assets and financial liabilities designated at fair value through profit or loss at inception are those that
are managed and their performance evaluated on a fair value basis in accordance with the Scheme's
documented investment strategy. The Scheme's policy is for the Responsible Entity to evaluate the information
about these financial instruments on a fair value basis together with other related financial information.

Loans and receivables comprise amounts due to the Scheme and applications receivable.

Other financial liabilities include bank overdraft, distributions payable to unitholders of the Scheme, due to brokers -
payable for securities purchased, sundry creditors and accruals and redemptions payable.

(ii)  Recognition/derecognition

The Scheme recognises financial assets and financial liabilities on the date it becomes party to the contractual
agreement (trade date) and recognises changes in fair value of the financial assets or financial liabilities from this
date.

Investments are derecognised when the right to receive cash flows from the investments have expired or the
Scheme has transferred substantially all risks and rewards of ownership.

(iif) Measurement
Financial assets and liabilities held at fair value through profit or loss

Financial assets and liabilities held at fair value through profit or loss are measured initially at fair value excluding
any transaction costs that are directly attributable to the acquisition or issue of the financial asset or financial liability.
Transaction costs on financial assets and financial liabilities at fair value through profit or loss are expensed
immediately. Subsequent to initial recognition, all instruments held at fair value through profit or loss are measured
at fair value with changes in their fair value recognised in the statement of comprehensive income.

e Fair value in an active market

The fair value of financial assets and liabilities traded in active markets is based on their quoted market prices at
the balance sheet date without any deduction for estimated future selling costs. Financial assets are priced at
current bid prices, while financial liabilities are priced at current asking prices.

o Fair value in an inactive or unquoted market

The fair value of financial assets and liabilities that are not traded in an active market is determined using
valuation techniques. These include the use of recent arm's length market transactions, reference to the current
fair value of a substantially similar other instrument, discounted cash flow techniques, option pricing models or
any other valuation technique that provides a reliable estimate of prices obtained in actual market transactions.

Where discounted cash flow techniques are used, estimated future cash flows are based on management's best
estimates and the discount rate used is a market rate at the balance sheet date applicable for an instrument with
similar terms and conditions.

For other pricing models, inputs are based on market data at the balance sheet date. Fair values for unquoted
equity investments are estimated, if possible, using applicable pricing/eamings ratios for similar listed companies
adjusted to reflect the specific circumstances of the issuer.
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Perpetual Australian Share Fund
Notes to the financial statements
For the year ended 30 June 2011

(continued)

2 Summary of significant accounting policies (continued)

(d) Financial instruments (continued)

(i} Measurement (continued)

The fair value of derivatives that are not exchange-traded is estimated at the amount that the Scheme would
receive or pay to terminate the contract at the batance sheet date taking into account current market conditions
(volatility and appropriate yield curve) and the current creditworthiness of the counterparties. The fair value of a
forward contract is determined as a net present value of estimated future cash flows, discounted at appropriate
market rates as at the valuation date. The fair value of an option contract is determined by applying the
Black-Scholes option valuation model.

Investments in other unlisted unit trusts are recorded at the redemption value per unit as reported by the
managers of such trusts.

Loans and receivables

Loans and receivables are measured initially at fair value plus transaction costs and subsequently at amortised cost
using the effective interest rate method, less impairment losses if any. Such assets are reviewed at each balance
sheet date to determine whether there is objective evidence of impairment.

If evidence of impairment exists, an impairment loss is recognised in the statement of comprehensive income as the
difference between the asset's carrying amount and the present value of estimated future cash flows discounted at
the original effective interest rate.

If, in a subsequent period, the amount of an impairment loss recognised on a financial asset carried at amortised
cost decreases and the decrease can be linked objectively to an event occurring after the write-down, the
write-down is reversed through the statement of comprehensive income.

For the purpose of AASB 7, management considers that the carrying amount of cash and cash equivalents, other
receivables, amounts due from brokers and other financial liabilities approximate fair value.

Other financial liabilities
Other financial liabilities are initially measured at fair value and subsequently at amortised cost.
(iv) Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, or realise the
asset and settle the liability simultaneoustly.

(e) Net assets attributable to unitholders

Units are redeemable at the unitholders' option and are classified as financial liabilities due to mandatory
distributions. The units can be put back to the Scheme at any time for cash based on the redemption price. The fair
value of redeemable units is measured at the redemption amount that is payable (based on the redemption price) at
the balance sheet date if unitholders exercised their right to redeem units in the Scheme.

(f) Cash and cash equivalents

For cash flow statement presentation purposes, cash and cash equivalents includes cash on hand, deposits held at
call with financial institutions, other short term, highly liquid investments with original maturities of three months or
less from the date of acquisition that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown as a liability on the balance
sheet.
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Perpetual Australian Share Fund
Notes to the financial statements
For the year ended 30 June 2011

(continued)

2 Summary of significant accounting policies (continued)

(g) Investment income

Interest income is recognised in the statement of comprehensive income for all interest bearing financial instruments
using the effective interest method. Other changes in fair value for such instruments are recorded in accordance
with the policies described in note 2(d).

The effective interest method is a method of calculating the amortised cost of a financial asset or financial liability
and of allocating the interest income or interest expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments or receipts throughout the expected life of the financial
instrument, or a shorter period where appropriate, to the net carrying amount of the financial asset or liability. When
calculating the effective interest rate, the Scheme estimates cash flows considering all contractual terms of the
financial instrument (for example, prepayment options) but does not consider future credit losses. The calculation
includes all fees paid or received between the parties to the contract that are an integral part of the effective interest
rate, including transaction costs and all other premiums or discounts.

Dividend income is recognised on the ex-dividend date with any related foreign withholding tax recorded as an
expense.

Trust distributions (including distributions from cash management trusts) are recognised on a present entitiements
basis as the Scheme is presently entitled to the distributable income of its investee trusts.

Other income is brought to account on an accruals basis.

Realised gains or losses are calculated as the difference between proceeds received from the sale of investments
during the year (net of transaction costs) and their respective original costs. Unrealised gains or losses include alt
unrealised gains or losses recognised during the year on investments held at year end, adjusted for the reversal of
previously recognised unrealised gains or losses on investments sold.

(h) Expenses

All expenses, including Responsible Entity's fees, are recognised in the statement of comprehensive income on an
accruals basis.

Interest expense is recognised in the statement of comprehensive income as it accrues, using the effective interest
method.

(i) Income tax

Under current legislation, the Scheme is not subject to income tax, provided the taxable income of the Scheme is
fully distributed either by way of cash or reinvestment (i.e. unitholders are presently entitled to all of the income of
the Scheme).

Realised net capital losses cannot be distributed to unitholders but are carried forward by the Scheme to be offset
against any realised capital gains in future years.

The benefits of franking credits and foreign tax credits are passed on to unitholders, providing certain conditions are
met.

(j) Distributions

In accordance with the Scheme's Constitution, the Scheme distributes income adjusted for amounts determined by
the Responsible Entity, to unitholders by cash or reinvestment. The distributions are recognised in the statement of
comprehensive income as finance costs attributable to unitholders.

(k) Change in net assets attributable to unitholders

Income not distributed is included in net assets attributable to unitholders. Movements in net assets attributable to
unitholders are recognised in the statement of comprehensive income.
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Perpetual Australian Share Fund
Notes to the financial statements
For the year ended 30 June 2011

(continued)

2 Summary of significant accounting policies (continued)

() Goods and Services Tax (GST)

The GST incurred on the costs of various services provided to the Scheme by third parties such as Responsible
Entity's fees, has been passed onto the Scheme. The Scheme qualifies for Reduced Input Tax Credits (RITC) ata
rate of 75% hence Responsible Entity's fees and other expenses have been recognised in the statement of
comprehensive income net of the amount of GST recoverable from the Australian Taxation Office (ATO). Accounts
payable are inclusive of GST. The net amount of GST recoverable from the ATO is included in receivables in the
balance sheet. Cash flows relating to GST are included in the cash flow statement on a gross basis.

3 Net gains on financial instruments held at fair value through profit or loss

30 June 30 June
2011 2010
$'000 $'000
Net unrealised gains/(losses) on financial instrument held for trading 781 (3,957)
Net unrealised gains on financial instruments designated as at fair value through
profit or loss 20,343 91,130
Net realised (losses)/gains on financial instruments held for trading (2,144) 15,289
Net realised gains on financial instruments designated at fair value through profit
or loss 219,287 232.026
Net gains on financial instruments held at fair value through profit or loss 238,267 334,488

Gains and losses presented above excludes interest income, dividend income, dividend expense on securities sold
short and interest expense.

4 Other expenses

30 June 30 June
2011 2010
$'000 $'000
Transaction costs 6,470 7,515
Sundry expenses 3 1
Total 6,473 7.516
5 Distributions to unitholders
The distributions for the year were as follows:
30 June 30 June 30 June 30 June
2011 2011 2010 2010
$'000 CPU $'000 CPU
Distributions
Distributions paid - September 16,411 4.00 15,090 3.52
Distributions paid - December 25,880 6.70 39,522 9.24
Distributions paid - March 13,397 3.52 7,558 1.78
Distributions payable - June 52,247 14.15 29,184 7.00
Total Distributions 107.935 91,354
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Perpetual Australian Share Fund
Notes to the financial statements
For the year ended 30 June 2011

(continued)

6 Net assets attributable to unitholders

Movements in number of units and net assets attributable to unitholders during the year were as follows:

30 June 30 June 30 June 30 June
2011 2010 2011 2010
Units '000 Units '000 $'000 $'000
Net assets attributable to unitholders
Opening balance 416,615 464,872 2,272,137 2,228,910
Applications 226,138 164,059 210,010 950,702
Redemptions (287,952) (230,898) (580,289) (1,324,239)
Units issued upon reinvestment of distributions 14,547 18,582 84,575 100,983
Change in net assets attributable to unitholders - - 204.211 315,781
Closing balance 369,348 416,615 2,190,644 2,272,137

As stipulated within the Scheme's Constitution, each unit represents a right to an individual share in the Scheme and
does not extend to a right to the underlying assets of the Scheme. There are no separate classes of units and each
unit has the same rights attaching to it as all other units of the Scheme.

At the reporting date, applications include applications receivable of $636,484 (2010:nil) and redemptions include
redemptions payable of $7,482,418 (2010:nif). The applications receivable and redemptions payable have been
included in the loans and receivable, and sundry creditors and accruals, respectively.

(a) Unrealised capital gains

At the reporting date, the Scheme had unrealised net capital gains of $349,080,591 (2010: $331,423,725), which if
realised, and after offsetting any realised capital losses, would be assessable and distributed to unitholders.

(b) Realised capital losses

At the reporting date, the Scheme had realised capital losses of $nil (2010: $183,607,347) available to offset against
future assessable capital gains.

7 Financial assets held at fair value through profit or loss

Fair value Fair value
30 June 30 June
2011 2010
$'000 $'000
Held for trading
Options 2,629 2,777
2,629 2,777
Designated at fair value through profit or loss
Equities 2,214,542 2,245,374
Unlisted unit trusts 8,021 15,705
2,222,563 2.261.079
Total financial assets held at fair value through profit or loss 2,225,192 2,263,856

Included in the equities class are equities pledged with another counterparty with a carrying amount as at 30 June
2011 of $6,794,942 (2010: $6,335,828). The terms and conditions subject to the use of the collateral is consistent
with the standard Australian Clearing House Rules.
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Perpetual Australian Share Fund
Notes to the financial statements
For the year ended 30 June 2011

(continued)
8 Financial liabilities held at fair value through profit or loss
Fair value Fair value
30 June 30 June
2011 2010
$'000 $'000
Held for trading
Options 26 -
26 -
Total financial liabilities held at fair value through profit or loss 26 -
9 Loans and receivables
30 June 30 June
2011 2010
$'000 $'000
Dividends/distributions receivable 14,487 14,536
Interest receivable 9 68
Applications receivable 636 -
Other receivables 305 327
Total loans and receivables 15,437 14,931

10 Related party transactions

Responsible Entity

The Responsible Entity of Perpetual Australian Share Fund is Perpetual Investment Management Limited (ABN 18
000 866 535), a wholly owned subsidiary of Perpetual Limited (ACN 000 431 827).

The Scheme does not employ personnel in its own right. However it is required to have an incorporated Responsible
Entity to manage the activities of the Scheme and this is considered the key management personnel.

Key management personnel
(a) Directors

Key management personnel includes persons who were directors of Perpetual Investment Management Limited
during the year or since the end of the year and up to the date of this report:

R Burrows (appointed 2 April 2008)

A Dodwell (appointed 25 August 2008, Alternate for | Holyman)

C Doyle (appointed 24 September 2009)

G Foster (appointed 3 February 2010, Alternate for R Burrows)

J Hawkins (appointed 3 February 2010, resigned 27 July 2010, Alternate for M Pancino)
J Hawkins (appointed 11 August 2010, resigned 25 February 2011, Alternate for M Miller)
| Holyman (appointed 4 April 2005)

M Miller (appointed 24 September 2009, resigned 11 August 2010, Alternate for C Doyle)
M Miller (appointed 11 August 2010, resigned 25 February 2011)

M Pancino (appointed 2 February 2010, resigned 27 July 2010)

R Brandweiner (appointed 15 March 2011)

(b) Other key management personnel

There were no other persons with responsibility for planning, directing and controliing the activities of the Scheme,
directly or indirectly during or since the end of the financial year.
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Perpetual Australian Share Fund
Notes to the financial statements
For the year ended 30 June 2011

(continued)

10 Related party transactions (continued)

Key management personnel unitholdings

From time to time directors of the Scheme, or their director related entities, may invest in or withdraw from the
Scheme. These investments or withdrawals are on the same terms and conditions as those entered into by other
Scheme investors.

At 30 June 2011 no key management personnel held units in the Scheme (2010: nil).

Key management personnel loan disclosures

The Scheme has not made, guaranteed or secured, directly or indirectly, any loans to the key management
personnel or their personally related entities at any time during the reporting period.

Other transactions within the Scheme

Apart from those details disclosed in this note, no key management personnel have entered into a contract with the
Scheme since the end of the previous financial year and there were no contracts involving director's interests
subsisting at year end.

Responsible Entity's fees and other transactions

The Responsible Entity’s fees are calculated in accordance with the Scheme's Constitution (as amended). The
Responsible Entity’s fee is 0.990% p.a. of the net asset value of the Scheme (after taking account of GST and
reduced input tax credits) and is disclosed in the statement of comprehensive income.

All related party transactions are conducted on normal commercial terms and conditions. The transactions during
the year and amounts payable at year end between the Scheme and the Responsible Entity were as follows:

30 June 30 June
2011 2010
$ $
Responsible Entity's fees paid and payable directly by the Scheme 22,910,878 24,206,414
Fees payable to the Responsible Entity as at reporting date (included in sundry
creditors and accruals) 1,914,137 2,056,384
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Perpetual Australian Share Fund
Notes to the financial statements
For the year ended 30 June 2011

(continued)

10 Related party transactions (continued)

Related party unitholdings

Parties related to the Scheme (including Perpetual Investment Management Limited, its related parties and other
schemes managed by Perpetual Investment Management Limited), held units in the Scheme as follows:

30 June 2011

Managed Investment Schemes

Perpetual Balanced Growth Fund No.2
Perpetual WealthFocus Investment Advantage
- Perpetual Balanced Growth Option

- Perpetual Conservative Growth Option
Perpetual WealthFocus Investment Fund

- Perpetual Australian Fund

Perpetual Wholesale Australian Share Fund
Perpetual Wholesale Conservative Growth Fund
Perpetual Wholesale Diversified Growth Fund
Perpetual Diversified Real Return Fund

Superannuation Funds

Perpetual WealthFocus Super Plan

- Perpetual Balanced Growth Pension 