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Investing in a perfectly 
rational 

sharemarket



THE PAOMNNEHAL PWEOR OF 
THE HMUAN MNID

Aoccdrnig to rscheearch at Cmabrigde Uinervtisy, it deosn't mttaer
in waht oredr the ltteers in a wrod are,the olny iprmotant tihng is 
taht the frist and lsat ltter be in the rghit pclae.The rset can be a 
toatl mses and you can sitll raed it wouthit porbelm. 
Tihs is bcuseae the huamm mnid deos not raed ervey lteter by 
istlef, but the wrod as a wlohe. 
Azamnig huh?



Invest / in-vest / v

1a.   (often foll. by in) apply or use    
(money), esp. for profit. 

1b.   put money for profit into (stocks  
etc.) 

2.    devote (time etc.) to an enterprise. 
3. colloq. Buy (something useful) 

(invested in a new car).



Speculate / spekje, leit / v

1.  theorise, conjecture 
2.  deal in a commodity or asset in the hope of 
profiting from fluctuating prices
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Source: MLC

Data: Industrials represented by S&P/ASX 200 Industrials Accum Index (All 
Industrials Accum Index used prior to April 2000)



Industrials $1,324,579 

 Resource $1,084,486

All Ords $976,543
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 Industrials $5,639,616
4 times

 Resources $2,595,943
2.4 times

All Ords $3,369,860
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Australian Shares
Value* of $1,000 Invested Dec 1979-2009
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* Plotted monthly

All Ords $33,699

Source:MLC
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Australian Shares
Value* of $1,000 Invested Dec 1979 - 2009
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Price Indices 
Value of $100,000 invested December 1979 -2009

Source: MLC



Price Indices 
Value of $100,000 invested December 1979 -2009

Source: MLC

Where is the ’87 “crash”?
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ASX 200 Industrials Dividend per Share - year-on-year growth
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Important note
This analysis has not been prepared by Perpetual 
Group. The views expressed in the article are the 
opinions of the author at the time of writing and do not 
constitute a recommendation to act. It is for the use of 
financial advisers only, it is general information and is 
not intended to provide you with financial advice. Any 
information referenced in the article is believed to be 
accurate at the time of compilation and is provided by 
the author in good faith. 

Important note 


	THE PAOMNNEHAL PWEOR OF THE HMUAN MNID ��Aoccdrnig to rscheearch at Cmabrigde Uinervtisy, it deosn't mttaer in waht oredr the 
	Invest / in-vest / v ��1a.   (often foll. by in) apply or use    		(money), esp. for profit. �1b.   put money for profit into 
	Speculate / spekje, leit / v ��1.  theorise, conjecture �2.  deal in a commodity or asset in the hope of profiting from fluctu
	ASX 200 Industrials Dividend per Share - year-on-year growth

